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INFO OCT-01 ISO-OO EB-08 COME-OO OMB-01 TRSE-00 AGRE-00 
CIAE-00 DODE-OO PM-05 H-02 INR-07 L-03 NSAE-00 
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INFO AMCONSUL ALEXANDRIA 

UNCLAS CAIRO 13349 

E.O. 11652: NA 

TAGS: ECON, ECRE 

SUBJ: DRAFT LAW ON LAND SALES 

REF: CAIRO 11221 

1 . AUGUST 1 1 LOCAL PRESS FEATURES ARTICLE ON DRAFT LAW 
PROPOSED BY NEW CITIES DEVELOPMENT AUTHORITY GOVERNING 
IMPLEMENTATION OF LAND SALES AND PLANNING AND CONSTRUCTION 
OF NEW CITIES. ACCORDING TO PRESS. PURPOSE OF LAW IS TO 
DEFINE COMMITMENTS OF LAND OWNERS IN NEW CITIES. BUYERS 
WILL REPORTEDLY BE REQUIRED TO USE LAND FOR PURPOSE SPECIFIED 
IN CONTRACT WITHIN CERTAIN TIME FRAME. THEY WILL NOT BE 
ALLOWED TO RE-SELL OR AUCTION LAND. DRAFT LAW ALSO REPORTEDLY 
PROVIDES FOR TAX EXEMPTION OF COMMERCIAL PROFITS, AS WELL AS 
EXEMPTION OF BUILDINGS FROM REAL ESTATE TAX AND RECLAIMED 
LAND FROM AGRICULTURAL LAND TAX, DURING UNSPECIFIED GRACE 
PERIOD. 

2. COMMENT: SALE OF LAND AT TENTH OF RAMADAN CITY IS 
ALREADY PARTIALLY COMPLETED AND SALE MET WITH HIGHLY POPULAR 
PUBLIC REACTION. PROPOSED LAW IS CLEARLY MEANT TO ADDRESS 
CONCERN OF PLANNERS THAT LAND SALES WILL LEAD TO LAND SPECULA- 
TION (SEE REFTEL). 
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